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NOTICE

Notice is hereby given that the 9™ Annual General Meeting of AMR Constructions Limited will
be held on Thursday, the 30" September, 2010 at 10.00 A.M,, at the Corporate Office of the
Company situated at ‘Sai Krupa’, D.No. 8-3-833, Plot: 37 & 38, Phase-1, Kamalapuri Colony,
Hyderabad-500 073, Andhra Pradesh, to transact the following business:

Ordinary Business:
1. To receive, consider and adopt the Audited Balance Sheet as at March 31% 2010 and the
Audited Profit & Loss Account for the year ended on that date together with the Reports of the

Board of Directors and the Auditors thereon.

2. To appoint a Director in place of Mr. A. Audinarayana Reddy, who retires by rotation and
being eligible offers himself for re-appointment.

3. To appoint a Director in place of Mr. K.S. Ramachandran, who retires by rotation and being
eligible offers himself for re-appointment.

4. To appoint M/s. Akasam & Associates, Chartered Accountants, as auditors of the Company to
hold office for the period commencing from the conclusion of this meeting till the conclusion of
the next Annual General Meeting and to fix their remuneration.

Special Business:

5. To consider and if thought fit, to pass with or without modification(s) the following resolution
as Ordinary Resolution:

Re-appointment of Mr. A. Mahesh Reddy as Managing Director;

RESOLVED THAT, pursuant to the provisions of Sections 198, 269, 309, 310 and other
applicable provisions, if any of the Companies Act, 1956 (the *Act”), Section I, of Part 11 of
Schedule XIII, to the Act and applicable provisions, if any, of the Articles of Association of the
Company, Board Resolution dated 18.03.2010, the approval of the members of the Company be
and is hereby accorded to re-appoint Mr. A. Mahesh Reddy as the Managing Director of the
Company for a further period of 5 years with effect from 1st April, 2010 and that he be paid
remuneration of Rs. 11,00,000/- per month with effect from 1st April, 2010 with an annual
increment of 10% from 1% April, 2011 onwards and other terms and conditions will remain the
same as of the original appointment.

RESOLVED FURTHER THAT the Board be and is hereby authorized to alter and vary any of
the terins and conditions relating to the remuneration payable to Mr. A. Mahesh Reddy within the
above limits subject to the provisions of the Companies Act, 1956.
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6. To consider and if thought fit, to pass with or without modification(s) the following resolution
as Ordinary Resolution:

Re-appointment of Mr. A. Girish Reddy as Joint Managing Director;

RESOLVED THAT, pursuant to the provisions of Sections 198, 269, 309, 310 and other
applicable provisions, if any of the Companies Act, 1956 (the “Act”), Section I, of Part II of
Schedule XIII, to the Act and applicable provisions, if any, of the Articles of Association of the
Company, Board Resolution dated 18.03.2010, the approval of the members of the Company be
and is hereby accorded to re-appoint Mr. A. Girish Reddy as the Joint Managing Director of the
Company for a further period of 5 years with effect from 1st April, 2010 and that he be paid
remuneration of Rs. 11,00,000/- per month with effect from 1st April, 2010 with an annual
increment of 10% from 1¥ April, 2011 onwards and other terms and conditions will remain the
same as of the criginal appointment.

RESOLVED FURTHER THAT the Board be and is hereby authorized to alter and vary any of
the terms and conditions relating to the remuneration payable to Mr. A. Girish Reddy within the
above limits subject to the provisions of the Companies Act, 1956.

By order of the Board
For AMR Constructions Limited

%

Place: Hyderabad A. Mahesh Reddy
Date : 08.09.2010 Managing Director

Notes:

1. A MEMBER WHO IS ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO_APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY,

2. Proxies in order to be effective must be received by the Company, not less than 48 hours before
the commencement of the meeting.
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EXPLANATORY STATEMENT

Pursuant to Section 173 (2) of the Companies Act, 1956, an Explanatory Statement is furnished
below:

ftem Nos. 5 & 6:

The term of Mr. A. Mahesh Reddy as Managing Director and Mr. A. Girish Reddy as Joint Managing
Director of the Company expired on 31.03.2010. Accordingly your Board of Directors in their meeting held
on 18.03.2010 re-appointed them for a further period of 5 (five) years i.e. from 1% April, 2010 to
31.03.2015, which is subject to approval of members. The Board also took note of the unmatched
contribution made by the duo, which reflects in the performance and present financials of the Company and
the Board recommended for increase in their remuneration to Rs. 11.00 Lakh per month with an annual
increment of 10%, However as per the various provisions of the Companies Act, 1956 the said re-
appointment(s) and increament(s) in remuneration require the approval of members by way of an Ordinary
Resolution.

Thus your approval has been sought by way of Ordinary Resolutions for the item nos. 5 & 6 of the notice.
Except the appointee(s) and Mr. A. Audinarayana Reddy (being their father) no other director is deemed to

be interested or concerned in the said resolutions,

By order of the Board
For AMR Constructions Limited

Place: Hyderabad A. Mahesh Reddy
Date : 08.09.2010 Managing Director
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DIRECTORS’ REPORT
Distinguished Members,

It is a great privilege for the Directors to present the 9% Annual Report of the Company
along with Audited Annual accounts for the financial year 2009-10.

It gives immense pleasure to inform that the Company has once again shown all round
excellent performance during the year under review.

Performance of the Company:

The financial results for the year under review are as under.

Particulars FY 2009-10 FY 2008-09

Contract income

10,530,555,962.00

7,392,040,753.00

Total Revenue (Gross ) 11,131,837,455.00 8,034,539,380.00
Total Expenditure 10,231,742,230.00 7,250,487,186.00
Net Profit after Tax 593,965,274.00 509,346,565.00
Balance carried forward to Balance sheet 593,965,274.00 505,971,498.00

Your directors are pleased to inform you that there has been a significant growth of
42.46% in contract income and a growth of 38.55% in Gross Revenue during the
financial year 2009-10 over the preceding year. This is in spite of the increased
competition in the industry and the present economy, which was yet to recover from the
shocks of global recession. The Net profit after tax has registered a growth of 17.39%
during the financial year and the same has been carried forward to Balance sheet.

Your Directors are also pleased to share with you that the order book has shown a
remarkable increase and your Company attained an order book of Rs.5420 Crore as on
31%* March 2010. This certainly gives you the indications about our performance for the
next financial year.

Your Company has entered into the financial year 2010-11 with a greater vision and
stronger resolve about what we want to accomplish. With an object of foraying into large
scale mining under MDO concept, we are exploring all the possibilities to get such
specialized mining work projects, which would enable us to fully utilize our
potentialities.
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Your directors have drawn up a road map to emerge as one of the best Infrastructure
companies in coming days. Your Company has become increasingly attuned to and
actively concerned about not only the financial results but also quality service &
customer satisfaction and intends to leave land mark foot prints where ever we tread.

Developments during the year

Your Company has received SEBI approval for initial public offer of equity shares. In
view of present scenario in the capital market, appropriate decision will be recommended
at a later date as to the choice to be made between IPO and raising funds through private
Equity, in the best interest of the Company.

Dividend

Members may appreciate that your directors are not recommending any dividend for this
year to conserve the resources for funding the future business plans.

Directors

Mr. A. Audinarayana Reddy and Mr. K.S. Ramachandran, directors of the Company
retire by rotation at the ensuing Annual General meeting and being eligible, offer
themselves for re-appointment.

Auditors

The present Auditors of the Company, M/s. Akasam and Associates, Chartered
Accountants, Hyderabad will retire at this meeting and offer them selves for re-
appointment. The Board and the Audit Committee recommend their re-appointment as
Auditors at the ensuing Annual General Meeting.

Directors Responsibility Statement:

Pursuant to the provisions of Sec.217 (2AA) of the Companies Act, 1956 the Board of
Directors of your Company hereby certifies and confirms that:

1. In the preparation of the Annual Accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures;

2. The Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the Profit of the Company for that period;



3. The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the Assets of the Company and for preventing and detecting fraud and other
irregularities;

4. The Directors have prepared the Annual accounts on a going concern basis.
Public Deposits:

The Company has not accepted any deposits from public or from its share holders during
the year, hence the provisions of Sec. 58 A are not applicable to the Company.

Conservation of Energy, Technology Absorption & Foreign Exchange Earnings and
Out Go:

The required information as per Sec. 217(1) (e) of the Companies Act 1956 is provided
hereunder:

A: Conservation Of Energy:

The Company has been continuously making efforts to achieve high productivity with
reduced energy consumption. The Company has engaged the administration department
to monitor energy consumption as additional assignment and to ensure optimum
utilization of energy. The management is striving to achieve cost reduction by
economical usage of energy and to bring a general awareness about the energy
conservation among employees. '

B. Technology Absorption:

1. Research and Development (R&D) : NIL
2, Technology absorption, adoption and innovation : NIL

C. Foreign Exchange Earnings And Out Go:

Foreign Exchange Earnings : NIL
Foreign Exchange Outgo : US Dollars 77,692 (approx.)

Particulars of Employees
The information as required under Sec.217 (2A) of the Companies Act, 1956 read with
the Companies (particulars of Employees) Rules, 1975 and amendment(s) thereto is as

hereunder:

NIL



Audit Committee:

The Audit Committee of the Company comprises of Mr. B.A. Raddi, Mr. B.S.Patil and
Mr. K.S. Ramachandran.

Subsidiary:

The Company has one subsidiary Company, i.e. AMR Malind Infra Pvt Ltd with an
equity participation of 70%. The Company is yet to commence its business operations.

Acknowledgement

Your Directors would like to express their appreciation for the consistent support
received from the financial institutions, banks, Government authorities, customers,
vendors and members. Your Directors also wish to place on record their deep sense of
appreciation for the committed services by the executives, staff and workers of the
Company.

By order of the Board
For AMR Constructions Limited

PN

Place: Hyderabad A. Mahesh Reddy A. Girish Reddy
Date: 08.09.2010 Managing Director Joint Managing Director
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AUDITORS’ REPORT

TO
THE MEMBERS
AMR CONSTRUCTIONS LIMITED

We have audited the attached Balance Sheet of M/s. AMR Constructions Limited as at 31st
March, 2010, and the related Profit and Loss Account for the year ended on that date and
the Cash Flow Statement for the year ended on that date both annexed thereto. These
financial statements are the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

1. We conducted our audit in accordance with the auditing standards generaily
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

2. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

3. Further to our comments in the Annexure referred to in paragraph 3 above, we
report that:

a) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of account;
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d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the Accounting Standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1956.

e) In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by
the Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the Company
as at 31st March, 2010;

(i)  in the case of the Profit and Loss Account, of the profit for the year
ended on that date; and

()  in the case of the Cash Flow Statement, of the cash flows for the year
ended on that date.

4) On the basis of written representations received from the directors, as on 31st March,
2010, and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on 315t March, 2010 from being appointed as a director in
terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956;

For akasam & associates
chartered accountants
Firm Registration No.0058325

S. Ravi Kumar
Place: Hyderabad Partner
Date: 08-09-'10 M. No. 28881




Annexure to the Auditors’ Report
(Referred to in paragraph 3 of our report of even date)

(D)

(i)

In respect of its fixed assets:

(@) The Company has maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets. We are of the
opinion that the fixed asset register has to be updated with additions and
location wise details.

(b) A major portion of the fixed assets has been physically verified during the
year by the management, which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals having regard to the
size of the Company and the nature of its assets According to the information
and explanations given to us, the discrepancies noticed on such verification
were not material and have been properly dealt with in the books of account. .
We, however suggest for a written policy on the nature and extent and
periodicity of verification of fixed assets.

(c) The fixed assets disposed off during the year, in our opinion, do not constitute
substantial part of the fixed assets of the Company and such disposal has, in
our opinion, not affected the going concern status of the Company.

In respect of its inventories;

a) According to the information and explanations given to us, the Management
has physically verified the inventory during the year. In our opinion, having
regard to the nature of business and location of stocks, the frequency of
verification is not reasonable and the area needs further improvement.

b) In our opinion and according to the information and explanations given to us,
the procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the
Company and the nature of its business.

¢) In our opinion and according to the information and explanations given to us,
the Company has maintained proper records of its inventories. The
discrepancies noticed on verification between the physical stocks and the
book records were not material and have been properly dealt in the books of
account.




(iif)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

The Company has neither taken nor granted secured or unsecured loans from or
to companies, firms or other parties covered in the register maintained under
Section 301 of the Companies Act, 1956.

In our opinion and according to the information and explanations given to us,
there are adequate internal control systems commensurate with the size of the
Company and the nature of its business for the purchase of inventory and fixed
assets and for the sale of goods and services and we have not observed any
continuing failure to correct major weaknesses in such internal controls.

In respect of contracts or arrangements entered in the register maintained in
pursuance of Section 301 of the Companies Act, 1956 to the best of our
knowledge and belief and according to the information and explanations given to
us:

a) The particulars of contracts or arrangements referred to in Section 301 that need
to be entered in to the register, maintained under the said section have been so
entered.

b} In our opinion, the transactions (excluding loans reported under paragraph (iii)
above) exceeding the value of Rs.5 lakhs in respect of any party during the year
have been made at prices which are prima facie reasonable having regard to the
prevailing market prices at the relevant time.

In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposits from the public. Accordingly, the
provisions of clause 4(vi) of the Companies (Auditor’s Report ) Order, 2003 are
not applicable to the Company.

In our opinion, the internal audit systems of the Company have been
commensurate with the size of the Company and the nature of its business,
However the internal audit reports and compliances for internal audit reports
from management were not available for our verification.

In our opinion and according to the information and explanations given to us, the
Central Government has not prescribed the maintenance of cost records under
clause (d) of sub-section (1) of Section 209 of the Companies Act, 1956, for any of
the products of the Company.

In respect of statutory dues




()

(i)

(xid)

(xiii)

(xiv)

(xv)

a) According to the information and explanations given to us, except for delays
in deposit of ESI, Provident Fund dues, Taxes Deducted at Source, the
Company has been generally regular in depositing undisputed statutory dues
including Investor Education and Protection Fund, Sales-tax, Custom Duty,
Excise Duty, Cess, Service Tax and any other material statutory dues
applicable to it with the appropriate authorities during the year.

b) According to the information and explanations given to us, there were few
undisputed amounts payable in respect of investor education and protection
fund, income tax, sales tax, wealth tax, service tax, customs duty, excise duty
and any other material statutory dues which were in arrears as at 315t March,
2010 for a period of more than six months from the date they became payable.

¢) According to the information and explanations given to us as on 315t March,
2010, there were no dues of sales tax, income tax, customs duty, wealth tax,
service tax, excise duty and cess which have not been deposited as on 31st
March, 2010 on account of any dispute.

The Company does not have accumulated losses at the end of the year and has
not incurred cash losses during the year covered by our audit and the
immediately preceding year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to any banks. There were no
dues to a financial institution or debenture holders during the year.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhj /mutual benefit
fund/society. Therefore, the provisions of clause 4(xiii) of the Companies
(Auditor’s Report ) Order, 2003 are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company does not deal or trade in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of the Companies
(Auditor’s Report ) Order, 2003 are not applicable to the Company

In our opinion and according to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others from banks or
financial institutions. Therefore, the provisions of clause 4(xv) of the Companies
(Auditor’s Report) Order, 2003 are not applicable to the Company.




(xvi) In our opinion and according to the information and explanations given to us, the
term loans availed by the Company were, prima facie, applied by the Company
during the year for the purposes for which the loans were obtained.

(xvii) According to the information and explanations given to us, and on an overall
examination of the Balance Sheet of the Company, we report that no funds raised
on short-term basis have been used for long term investment.

(xviii) According to the information and explanations given to us, the Company has not
made any preferential allotment of shares during the year to parties and
Companies covered in the register maintained under Section 301 of the
Companies Act, 1956.

(xix) According to the information and explanations given to us, debentures have been
issued by the Company. However, according to the information and explanations
given to us, and records examined by us, no securities /charges have been created
in respect of debentures issued.

(xx)  During the period covered by our audit report, the Company has not raised any
money by public issues.

(xxi) To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud on or by the Company has been noticed or
reported during the course of our audit.

For akasam & associates
chartered accountants

Firm ﬁrgjn No.0058

S. Ravi Kumar
Place: Hyderabad Partner
Date: 08-09-10 M. No. 28881




AMR Constructions Limited

Hyderabad

Balance Sheet As at 31st March 2010

{ Amount in Rs.)

. As at As at
Particulars Schedule 31.03.10 31.03.09
SOURCES OF FUNDS
1. Shareholders' Funds
a) Share Capital A 163,986,380 163,986,380
b) Reserves and Surplus B ' 2,156,630,207 1,550,877,206
2. Loan Funds -
a) Secured Loans C 5,166,452,076 3,240,732,754
b) Unsecured Loans D 1,567,137,216 1,066,814,244
3. Deferred Tax Liability (Net) E 65,785,338 42,575,961
Total 9,119,991,217 6,064,986,545
APPLICATION OF FUNDS
1. Fixed Assets F
a) Gross Block 3,268,486,973 2,067,800,167
b) Less : Depreciation 540,775,989 284,466,900
c) Net Block 2,727,710,984 1,783,333,267
d) Capital Work In Progress 13,290,200 1,133,967
2. Investments G 11,001,500 11,001,500
3. Current Assets, Loans and Advances H
a) Inventories 2,516,142,136 1,854,519,275
b) Sundry Debtors 2,722,097,491 1,822,082,558
c) Cash and Bank Balances 697,193,689 236,680,134
d) Loans and Advances 2,621,854,054 2,054,858,601
e) Other Current Assets 779,321,229 152,192,071
Total Current Assets, Loans and Advances 9,336,608,599 6,120,332,639
4. Less : Current Liabilities and Provisions 1
a) Current Liabilities 2,354,437,242 1,483,890,407
b) Provisions 614,249,261 367,024,077
Total Current Liabilities and Provisions 2,968,686,503 1,850,914,484
Net Current Assets 6,367,922,096 4,269,418,155
5. Miscellaneous Expenditure J
(To the extent not written off)
Preliminary and Pre-Operative Expenses 66,437 99,656
Total 9,119,991,217 6,064,986,545
Significant of Accounting Policies and Notes on Accounts R

The schedules referred to above and the notes on accounts form an integral part of the Balance Sheet.

Vide our report of even date attached

for akasam & associates
chartered accountants

(Firm Reg No. O(W

S. Ravi Kumar
Partner

M.No. 28881
Place:Hyderabad
Date : 08-09-'10

for and on behalf of the Board
AMR Constructions Limited

<
AL
A. Mahesh Reddy .

Girish Reddy
Managing Director Jt. Mng. Director
Place:Hyderabad Place:Hyderabad

Date : 08-09-'10 Date : 08-09-"10




AMR Constructions Limited

Hyderabad

Profit and Loss Account for the Year ended 31st March 2010

( Amount in Rs.)

. Year ended Year ended
Particulars Schedule 31.03.10 31.03.09
INCOME
1. Contract Income K 10,530,555,962 7,392,040,753
2. Other Income L 30,498,498 12,281,203
3. Accretion/ (Decretion) of Inventories M 570,782,995 630,217,424
Total Income 11,131,837,455 8,034,539,380
EXPENDITURE
1. Construction Expenses N 8,714,020,001 6,396,347,558
2. Payments and Benefits to Employees o 219,131,995 163,082,482
3. Administrative and Selling Expenses P 281,474,994 146,153,566
4. Financial Charges Q 740,775,294 361,455,096
5. Depreciation F 276,306,727 183,415,266
6. Miscellaneous Expenses Written-off J 33,219 33,219
Total Expenditure 10,231,742,230 7,250,487,186

Profit Before Tax 900,095,225 784,052,194
Less : Provision for Taxation

a) Current Tax 282,920,574 249,776,838

b) Fringe Benefit Tax - 3,302,091

¢) Deferred Tax (Asset)/ Liability 23,209,377 21,626,700
Profit After Tax 593,965,274 509,346,565
Balance Available for Appropriations 593,965,274 509,346,565

a) Prior Period Items - 3,375,067
Balance Available after Appropriations 593,965,274 505,971,498
Balance Carried to Balance Sheet 593,965,274 505,971,498

Significant of Accounting Policies and Notes on Accounts R

The schedules referred to above and the notes on accounts form an integral part of the Profit and Loss Account.

Vide our report of even date attached

for akasam & associates
chartered accountants

(Firm Reg No.OOSi:;is}\ch .
s. @lkmn%)\ !
Partner
M.No. 28881

Place :Hyderabad
Date : 08-09-'10

for and on behalf of the Board
AMR Constructions Limited

N

o

A. Mahesh Reddy
Managing Director

Place :Hyderabad
Date : 08-09-'10

A. Girish Reddy
Jt. Mng, Director

Place :Hyderabad
Date : 08-09-'10

























































